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COMMODITIES DMCC

RENUKA COMMODITIES DMCC

REPORT OF THE BOARD OF DIRECTORS

TheDirectorslravepleasureirrsubrnittirrgtheirreportan<lauditedfinancialstatementsoftheCorrrpanyforlheyearendedon3lst
March,2022.

i3li',il:ilil3Jl#tl'JilL., is registered on 28th November, 2004 (License No. DMCC-3.r05) with DMCC Authoritv as

a Limited Liability company according to provisions of DMCC Law'

The registered office of the;;;;; i;t'd Box 125374'Jumeirah Lake Towers' Dubai' UAE

TlreConrpanyisawlrollyownedsubsidiaryofShreeRenukaSugarsLinrited,lndia(.theParentConrpany,)

The principal activity ofthe company is trading in food proclucts' beverages and relaled raw components and metal and metal ores'

:fi::'Hi:::1,"0., uuait, trre company achieved a rurnover of AED 1s6,61e,6s9, Further, during the vear, the companv

incurrid a net loss of (AED 10'922,354)'

Events since the end of the Year

Therewasnoimportant"'""t'ot"ut'ingsincetheyearendthatnlateriallyaffecttheCotnpany'

*Hi:r, company have i,dicated rheir willi,gness ro accept re-appointment as auditors for the year ending on 31st March'

2023.

Signed on behalfof the Board

$-
Terrence Kaskar (Director)

Dubai, 19 MaY,2022
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RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lake Towers, Dubai' UAE

Statement of Profit or Loss and Other Comprehensive Income

for the year ended 3 I sl March, 2022

Revenue

Cost of sales

Gross profit

Administrative and general expenses

Provisionofimpairmentofotherreceivablesandadvancestosuppliers

Liability written back

Finance costs

Other income

Net (loss) before dePreciation

Depreciation

Net (loss) for the Year

Other comPrehensive income

TOTAL COMPREHENSIVE (LOSS) FOR THE YEAR

The notes on pages 8 to 15 form part ofthese financial statements'

Approved by the Management on l9 May,2022

FOT RENUKA COMMODITIES DMCC

31t0312022 311031202r

AED AED

156,619,659

(156,619,553)

t90,492,226

(t90,492,226)

106

(1,241,847\ (3,267,100)

(1,835,000) (108,517,313)

- 108,517,313

(7,884,411) (7,311'026)

104.617 90.600

-(to,aso,srs) 
(10.487,526)

(6s,819) 04,464)

(10,922,354) (10,561,990)

Nole

6

7

8

9

10

tl
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RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lake Towers' Dubai' UAE

Statement of Financial Position

As at 3 I sl March, 2022

Assets

Non-current assets

PropertY, Plant and equiPment

Investments

Current assets

Trade and other receivables

Due from related Parties

Cash at bank

TOTALASSETS

Liabilities and EquitY

Current liabilities
Trade and other PaYables

Due to a related Party

Non - current liabilities
Provision for gratuitY

Total liabilities

EquitY
Share caPital

Revaluation reserve

Other reserves

Retained (loss)

1,125,819 3,963,742

2,6711947

1,793851 6,606,275
' tt:

- 
s,s91,217 10,570,017ffi

3u03t2022 3110312021

AED AEDNole

11

t2

1,531,552 r,344,6'17

13
tt
t5

t6
t4

18,210,209 210,693,380

s20,119,!!!. 321,ww

400,000 400,000

841,604 593,637

9,199,7 46 9,799 
'7 

46

(542,314,235) (531'451,881)

"tlz,tasl (520,65 8,498)

, including selecting the accounting policies and

available all relevant accounting records and

l7

TOTAL LIABILITIES AND EQUITY

The notes on pages 8 to I5 form part ofthese financial statenlents'

We approve these financial statements and confirm that we are responsible for them'

..ti"g tfr" judgments underlying them We also confirm that we have made

inforrnation for its compilation'

Approved by the Management on 19 May,2022

- 

6e.ooz 41,929

s38,lS6,l s 4 532,573'192

For RENUI(A COMMODITIES DMCC

Kaskar
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RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lnke Towers, Dubai' UAE

Statement of Changes in EquttY

As al 3lst March, 2022

Asat31.03.2020

Movetnents

(Loss) for the Year

As at 31.03.2021

Movements

(Loss) for tlte Year

As at 31.03.2022

Share Revaluation Other Retained

Capital Reserrye Reserves (oss) Total

AED AED AED AED AED

400,000 593,637 (520,889,891) (519'8e6'2s4)

9,799,7 46 - 9,799,146

- (10,561,990) (10,s61'990)

400p00 sr3r,3? -- r3rrJ46 (s3t/5138t (s20'6s8'4e8)

- 247,967 - 247,967

--=ry:ffi
The notes on pages 8 to 15 form part ofthese finarrcial statelnents'

The report ofthe Auditors is set out on pages 2 and 3
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RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lake Towers, Dubai' UAE

Statement of Cash flows

As al 3 I st March, 2022

Cash /lows ftom operuti"g activities

Net (loss) for the Year

Adjustmeilts fot rton-cash itenr:

Depreciation

Liability written back

Provision of impairrnent of other receivables atld advances to suppliers

Profit on sale of asset

Operating (loss) before working capital changes

Changes irt working caPital:

Trade and other receivables

Due from related Parties

Trade and other PaYables

Due to a related Party

Change in Employees' end ofservice benefits

Movement in other reserves

Net cash moYements in operating activities

Cash flows from investing activities

Purchase of property and equipment

Proceeds from sale ofproperty and equiprnent

Net cash movements in investing activities

Cas h fl ows fro m Jinancilrg activities

Bank borrowings

Net cash movements in financing activities

Net change i,, cash antl cttslt eqttivolents

Cash and bank balances, beginning ofyear

Cash and bank balances, end ofYear

The notes on pages 8 to 15 form part ofthese financial statements'

The report of the Auditors is set out on pages 2 and 3

31t03t2022 3110312021

(10,922,354) (10,561,990)

65,819 '74,464

- (108,517,3 13)

1,835,000 108,5 17,3 I 3

(9,035,535) (10,487,526)

1,002,923 4,008,925

(2,611,941\

(192,483,171) 5,952,068

198,342,000 (6,116'744)

24,133 5,756

- 9,'799,7 46

(4.821.597) 3,162,225

(4,121)

14,000

9,213

(88,706)

(88,706)

(4,812,324) 3,073,519

6,606275 3,532,756

1.793.951 6,606'275
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RENUKA COMMODITIES DMCC

P.O.Box 1253?4, Jumeirah Lake Towers' Dubai' UAE

Notes
(forming part of the financial statements)

1 Status and PrinciPal activities

RENUKACoMMODITIESDMCC,isregisteredon2SthNovember,2004(LicenseNo.DMCC.30l05)withDMCCAuthorityas
a Limited Liability Courpany according to provisions of DMCC Law'

The registered office of the compuny iJR'6'fo* 125374' Jumeirah Lake Towers' Dubai' UAE

TheConrpanyisawhollyownedsubsidiaryofshreeRenukaSugarsLirnited,Irrdia(.theParentCompany.)

Theprincipalactivityofthecompanyistradinginfoodproducts,beveragesandrelatedrawcomponentsandmetalandmetalores.

2 Statement of comPliance

These financial statements have been prepared in accordance with lnternational Financial Reporting Standards ("lFRSs") and

interpretations issue<l by the Internationaj Accounting Stanclards Boar<1 ("lASB") antl applicable provisions of DMCC Laws'

3 Basis of PreParation
These finanoial statements presented in U.A.E. Dirham,s (,AED') have been prepared under the historical oost convention'

4 PrinciPal accounting Policies

Revenue

Revenue is recognised when the company satisfies a performance obligation by transferring the goods/services (asset) to the

customer. At contract inception, the performance 
"urig.t[" 

i, i.terminedio be saiisfied at a point of time An asset is transferred

when (or as) the customer obtains control or tne ars.ii... when the customer has the significant risks and rewards of ownership of

the asset.

Measurement

Revenue is measured at the an,Iount of the transaction price i,e, the amount of consideration to which the Company expects to be

entitled in exchange for transferring the goods/service, ti u .rrton,r, and thus stated at net of discounts, rebates, refunds etc'

Page 8 of 15



RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lake Torvers' Dubai' UAE

Notes (continued)

PropertY, Plant and equiPment

Propefi,plantandequipmentandlntangibleassetisstatedatcostlessaccunrulateddepreciation/amortisationandimpairment
losses/revaluation method. The cost comprise ofpurchase price, together with any incidental expense ofacquisition'

Depreciation is calculated so as to write off the cost of property, plant and equipment by equal instalhnents using straight-line

meihod over their estimated useful lives as follows:

Assets Life (years)

Office equipments 3-5 Years

Fumiture & fixtures 3-5 Years

Motor vehicle 5 Years

Office Premises 30 Years

ComPuter software 3 Years

The estimated useful lives, residual values and depreciation method are reviewed at the end ofeach reporting period' with the effect

of any changes in estimate accounted for on a prospective basis'

Thegainorlossarisingonthedisposalorretirementofanitemofpropertyandequipmentisdeterminedasthedifferencebetween
the sales proceeds and the carryi,j amount of the asset and is recognized in the statement of profit or loss'

Impairment of non-financial assets

Attheendofeachreportingperiod,theConrpanyreviewsthecarryingamountsofitstangibleassetstodeterminewhetherthereis
any indication that those uri.t, huw suffered an i.puirn',.nt tosr. ir any such indication exists, the recoverable amount of the asset

is estimated in order to determine the exterrt "f th. l;;;;;;'rt loss (if any) lf the recoverable amount of an asset (or cash-

generatingunit)isestimatedtobelessthanitscarryingamount,thecarryingamountoftheasset(orcash-generatingunit)isreduced
to its recoverable amount. An impainnent loss is reco-gnized immediately in the statement of profit and loss'

Financial instruments

The company recognizes a financial asset or a financiat liability in its statement of financial position when and only when the

Company becomes a party to its contractual provisions Financial asset comprise, cash, bank balances, trade receivables, deposits

and due from related parties (excluding prepaids, uaron.., puial. Financials liabilities include trade and other payables (excluding

advances received and provisions)

InitiatrecognitionandMeasurementofFinancialassetsantlFinancialLiabilities

All linancial assets and financial liabilities are initially measured at fair value, except for trade receivables which are measured at

their transaction price ifthe trade receivables do nor.ontuin a significant financing component. Transaction.costs that are directly

attributable to the acquisition or issue of financial assets and financial liabilities noi recognized at fair value through profit and loss

areaddedtoordeductedfrom,asthecasemaybe,thefairvalueofsuclrassetsorliabilitiesoninitialrecognition.

Subsequent measurement of Financial Assets and Financial Liabilities

The company classified financial assets as subsequently measured at amortised cost, fair value through other cotnprehensive

income, or fair value through profit and loss on the basis of its brsine$ model for managing the financial asset and the contractual

cash flow characteristics ofthe financial asset'

The company classifies financial liabilities as subsequently measured at arnortised cost, except for financial liabilities at fair value

through Profit and loss'

Cash and cash equivalents

cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid investn,ents with

original maturities of three months or less'
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RENUKA COMMODITIES DMCC
P,O.Box I253?4, Jumeirnh Lake Towers, Dubai' UAE

Notes (continued)

Principal accounting policies (continued)

Derecognition of Financial Assets

The Cornpany derecognizes a financial asset only when the contractual rights to the cash flows front the asset expire; or it transfers

the financial asset and substantially all the risks and rewards ofownership ofthe asset to another Company'

Derecognition of Financial Liability

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged' cancelled or they

expire.

Offsetting Financial Instruments

Financial assets arrd liabilities are offset and the net amount reported in the statement of financial position when there is a legally

enforceable right to offset the recognized anounts and there is an intention to settle on a net basis or realize the asset and settle the

liability simultaneously. The legal enforceable right must not be contingent on future events and must be enforceable in the normal

course ofbusiness and in the event ofdefault, insolvency or bankruptcy ofthe company or the countsrparty.

Impairment of Financial Assets

Assessment ofcredit risk and recognition oflif-etime expected credit losses is based on significant increases in the likelihood or risk

ofa default occurring since initial recognition instead ofon evidence ofa financial asset being credit-impaired at the reporting date

or an actual default occuning based on ieasonable and supportable information without undue cost or effort'

Recognition

The Company recognises a loss allowance for lifetime expected credit losses on a financial asset (measured at amortised cost and

measured at fair value through other comprehensive income) ifthe credit risk has increased significantly since initial recognition or

recognises a loss allowance at an amount equal to nvelve month expected credit losses if the credit risk has not increased

significantly. For trade receivables and contract assets within the scope of IFRS I 5, the loss allowance shall be at an amount equal

to lifetime expected credit losses.

Measurement

Expected credit losses are a probability-weighted estimate of credit losses over the expected life of the financial instrument Credit

loss is the present value of ihe difference between the contractual cash flows and the cash flows expected to receive For credit

irnpaired assets, the credit loss is the difference between the gross carrying amounl and present value ofthe cash flows expected to

receive. For trade receivables the expected credit losses is calculated using a provision matrix'

For other financial assets, the amount ofthe loss is measured as the difference between the asset's carrying amount and the present

value ofestimated tuture cash flows drscounted at the financial asset's original effective interest rate

Provisions
provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event' it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate

can be made ofthe amount ofthe obligation.

Foreign currencies

Transactions denominated in foreign currencies are trarrslated into AED at the foreign exchange rate ruling at the date of the

transaction. Monotary assets and tiabitities denominated in foreign currencies are retranslated into AED at the foreign exchange rate

ruling at the balance sheet date. All differences arising on seulJment or translation of monetary itetns are taken to the statement of

profit or loss and other comprehensive income. Non-monetary assets and liabilities denominated in foreign currencies' which are

stated at historical cost, are retranslated to AED at the foreign exchange rate ruling at the date ofthe transaction'
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RENUKA COMMODITIES DMCC
P.O.Box 1253?4, Jumeirah Lake Towers, Dubai, UAE

Notes (continued)

Principal accounting policies (continued)

Operating lease PaYments

Leases of assets under which the lessor effectively retains all the risks and rewards of ownership are classified as operating leases'

payments made under operating leases ur" recognt.d in the income statemellt on a straight line basis over the teml ofthe lease'

Sisnificant accountinq iudsments. estimates and assumDtions

ThepreparatiotroftheCompany,sfinancialstatelnentsrequiresmanagelnenttonakejudgments,estimatesandassumptionsthat
affect the reported amounts of rivenues, expenses, assets and liabilitiei and the disclosure of contingent liabilities' at the reporting

date. Management is required to make judgments, estimates and assumptions about the carrying amount of assets and liabilities that

are not readily apparent fiom other souices. Thejudgments, estimates and associated assumptions are based on historical experience

and other factors that are considered to be relevant,lncluding expectations offuture events that are believed to be reasonable urrder

the circumstances. However, the resulting accounting estimates rnay differ from actual results'

Estimates and underlying assumptions are reviewed on an ongoirlg basis' Revision to accounting estimates are recognized in the

period in which the estimates are revised and in any future period affected

Key Sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the reporting date' that have a

significant risk ofcausing a material adjustment to the carrying anrounts ofassets and liabilities within the next financial year' are

discussed below.

Property, Plant and EquiPment

The company,s management determines the estirnated useful Iives of its property, plant and equipment for calculating depreciation'

This estimate is determined after considering the expected usage of the asset oi pirysicat wear and tear' Management reviews the

residual value and useful Iives annually and iuture depreciation-charge would be adjusted where the nlanagement believes the useful

tives differ from previous estimates.

Allowance for doubtful debts

An allowance for doubtful debts is determined using a conrbination of factors to ensure that the trade receivables are not overstated

due to uncollectibility. The allowance for doubtful debts for all customers is based on a variety of factors, including the overall

quality and ageing of receivables, continuing credit evaluation of the customers financial conditions' and collateral requirements

from customers in certain circumstances'

31t03t2022 3110312021

AED AED

Revenue
TotaI revenue*

* Sales of White Sugar form 99.97% (PY - 99 '98%) of the sales'

Administrative and general expenses

Salaries and benefits

Communication exPenses

Insurance expenses

Travelling expenses

Repairs and maintenance expenses

Legal & professional exPenses

I-icence and other fees

Foreign exchange loss

Miscellaneous exPenses

tso,ots,65s 190,492,226

497,210 101,165

16,987 5,659

28,379 16,162

13,200 1,223

54,814 35,095

485,476 300,495

30,1 19 33,308

81,601 2,740,198

34,001 33,795

1,zct,sqt 3,267,t00

Page 11 of 15



RENUKA COMMODITIES DMCC

P.O.Box 125374, Jumeirah Lake Torvers' Dubai' UAE

Notes (continued)

7 Provision of impairment of other receivables and advances to suppliers

8 LiabilitY written back

9 Finance costs

lnterest ol1 borrowings (Ref'er note 14)

Bank Charges

l0 Other income
Others

Profit on sale of asset

11 PropertY, Plant and equiPment

31t03t2022 3110312021

AED AED

1,835,000 108,517,3 13

108,5 17,3 l3

Cost

At 3 1st March, 2021

Additions

Revaluation

Disposal

At 3 1st March, 2022

Depreciation
At 3 1st March, 2021

Charge for the Year

Disposal

At 3 1st March, 2022

Net book value

At 31st March,2022

At 31st March, 2021

Oflice
Equipments

(AED)

141,846

ot:

Furniture
& Fixtures

(AED)

4'79,5-8'7

Motor
Vehicle

(AED)

45,450

(4s,450)

Office Premises

(AED)

I,919,71I

247,967

Computer
Software

(AED)

3,1 65

180

Total

(AED)

2,589,'159

4,727

24'.7,967

(4s,450)

2,167 3,345
146,393

45,450

45,

576,060

64,141

640,201

3,165

25

t,24s,082
6s,8 I 9

45

1,265,451190

; I:: i:= flr r'rrr'rr!

3[i::rdffi:i;;,Tifiii$|:i'J,?ri,f,tr rnunyur, Fifth comrnunitv, r,rneirah Lake rowers, pror no 32, witrr area or 565sqrt per

title dated 22 June, 201 1 ; and

office (83-24-11), Gold tower building, Al Thanyah Fifth community' Jumeirah Lake Towers' Plot no 32' with area of 906sqft per

title dated 22 lune2ll l .

The office premises have been revalued per valuation report dated 3 1 March' 2022 fromvaluation company registered in ual

t"
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RENUKA COMMODITIES DMCC
P.O.Box 125374, Jumeirah Lake Towers, Dubai' UAE

Notes (continued)

Investment in Associate

Shree Renuka Global Ventures, Mauritius (Refer Note below)

Less: Provision for impairment in value of investtnents

Trade and other receivables

Trade receivables

Less: Provision for doubtful debts

Prepaid exPenses

Staff advances

Deposits

Other receivables

Advances to suPPlier

Less: Provision against other receivables and advances to supplier

Transaction with related Parties

The Company, in the normal course of business, canies out transactions with

definitionofarelatedpartyascontainedinlntemationalAccourrtingStandardNo.
terms agreed with the related parties'

Sales to related Parties

Purchases from related PartY

Term loan provided by a related parfy (Refer Note below)

Interest charged bY related PartY

Write back of interest expense due to related par! (shown as part of equity movement)

Due from related Parties

Advances given to related Parties

Renuka Vale Do Ivai SiA

Shree Renuka Do Brasil Participacoes Ltda'

Shree Renuka Sao Paulo Participacoes Ltda'

Shree Renuka Global Ventures Ltd'

Renuka Do Brasil S/A

Shree Renuka Sugars Ltd, India

Less: Provision for impairment ofbalances

Due to a related Party
Parent ComPanY

Wilmar Sugar Holdings Pte. Ltd,, Singapore*

31t0312022 311031202t

AED AED

299,170,560 299'770'560

(299.770.560) (299.770,560)

431,185 1,505,460

(431,185) (431,185)

1,074,275

981,529 1,014,258

102,479 6'039

2,500 2,500

255,744,149 255,734'948

111,849,769 111 
'849,769

(367,s54.547) (365.718.047)

1.125.819 3,963,7 42

other business enterprises that fall within the

24. The transactions with related parties are at

r04.8s8.047 70,126,844ffi
198.180.000ffi

- 

- 9,799,746

131,549,394 137'549,394

298,169,916 298,169,916

103,376,585 103,376'585

1,766,306 \'166,306

299,399,624 299,399,624

2,611,947
(840,261,825) (840,261,825)

2.61t.947

s20.179.883 321,837'883

520,179,883 32t,837,883

Pte. Ltd., as per the Term loan agreements 26 September' 2018 and

with interest 6 months LIBOR + 1.5%.

Note: TheCompanyholds 17.12%investmenti,theassociate.Theactivityof theassociatei'ffihfrffi*ttit'tht'ugur
sector in Brazil and Sri Lanka.

13

t4

* The Company has availed loan from Wilmar Sugar Holdings

17 Jlrne2)2l,total of USD 141,622,620 (AED 520,179'883)

r
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RENUKA COMMODITIES DMCC

P.O.Box 125374, Jumeirah Lake Towers' Dubai' UAE

Notes (continued)

15 Cash atbank
Cash at bank in:

Cunent acoounts

Tratle and other PaYables

Trade payables

Other payables and dePosit

Advances received from customers

Share caPital

Authorized, issued and frtlly paid up:

40 shares ofAED 10,000 each

3110312022 3110312021

AED AED

1,793,951 6,606,275

I,793,951 6,606,275

16

17

15,179,441 203,825,375

2,425,818 1,473,881

4.944 5,394'124

r*.zro.zo9 210,693,380

ao,lqq--igq{q

18 Financial Risk Management objectives and Policies

TheCompanymanagementSetouttheCompany,soverallbusinessstrategiesanditsriskmanagementphilosophy'TheCompany,s
overall financial risk rnarragernent program seeks to nrinimize potent[l adverse effects on the financial performance of the

Company. The Company poiicie, in"iud" fi,ancial,irt .unugttntnt policies covering specific areas' such as market risk (including

foreign exchange risk, interest rate risk), liquidity risk and criit risk. Periodic reviews are undertaken to ensure that the company's

policy guidelines are cornplied with'

TherehasbeennochangetotheCornpany.Sexposuletothesefinancialrisksortlrelnannerinwhichismanagesandmeasurgsthe
risk.

Interest risk

The company is exposed to interest rate risk on its external borrowings'

Credit risk

Creditriskistheriskthatonepartytoafinancialinstrunlentwillfailtodischargeanobligationandcausetheotherpartytolncura
financialloss.TheCompanyisexposedtocreditriSkonitsbankbalatlcesandreceivables.

Assessment of credit risk without undue cost or effort is canied out on a collective basis for group of financial instruments either

based on characteristics (type/credit risk rating/maturityj and/or default patterns in the past for comparable financial instruments

before becoming past due. Assessment is basid on indications of past events, current conditions that the contract assets / trade

receivables are experiencing significant financial ainicuity, borro*e, specific factors j3e lodification 
o^r^restructuring)' internal

creditrating,actualorexpectedchangesinoperating'"'ult''u'wellasbasedonforwardlookingmacroeconomicinformationsuch
as adverse ihanges in business/financial/economic/regulatory/technological environment.

Based on assessment, credit risk is evaluated to be low for the financial instruments (including past due receivables' ifany) as it has

alowriskofdefault,theCompanylrasastrong.upu.,.y'olneetiscontractualcashflowobligationsintlreneartermandadverse
changes in economic and business conditions in tt',. tong., t.r,n will not Irecessarily reduce the ability ofthe company to fulfill its

contractual cash flow obligations'

Default risk is based on internal credit risk management policies ofthe company and is mainly considered oll a case to case basis

depending on the historical trends'

Write.offsareconsideredonlyafterthecompanylrasexlraustedallitsattemptforrecoveryofthereceivablesandthereisno
reasonable expectation oir""or.ry (in cases oftrade debtors have closed their business etc.).

Assets are not credit-irnpaired as there are no instances of significant financial difficulty of the customer' nor a breach of contract

nor significantlY Past due'

The company seeks to Iinrit its credit risk with respect to banks by only dealing with reputable banks/ banks with high credit-ratings

assigned by intenratioJ credit-rating agencies uno *itt1 respect to customers by dealing with creditworthy customers' having

diverse number of customers and setting credit linits for individual custon1ers and monitoring outstanding receivables
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RENUKA COMMODITIES DMCC
P.O,Box 125374, Jumeirah Lake Towers' Dubai' UAE

Notes (continued)

18 Financial Risk Management objectives and Policies (continued)

Credit risk (continued)

The carrying amounts of the financial assets recorded in the financial statements represents the company's maximum exposure to

credit risks.

LiquiditY Risk

UltimateresponsibilityforliquidityriskmanagementrestswiththemanagementwhomanagestheCompany'sshort,mediumand
long-term funding and liquidity management ,.quir".*t, The company manages liquidity risk by maintaining adequate reserves'

continuously monitoring forecast and actual cash flows und mutchi'''giht maturity profiles offinancial assets and liabilities

CurrencY risk

The company is exposed to foreign currency risk arising fronr future commercial transactions and recognized assets and liabilities

thataredenominatedina.u"tntyotherthatthefunctionalcurrencyoftheCompany'

Capital Risk Management

The company,s objectives when managing capital are to safeguard the companies' ability to continue as a going concem in order to

provide retums for sharehotders and Uelnefits for other stakehJlders and to maintain an optimal capital structure to reduce the cost of

capita[.

Inordertomaintainoradjustthecapitalstructure,thecompanymayadjusttheamountofdividendspaidtoshareholders'return
capital to shareholders, additional funding from shareholders etc'

capitalcomprisessharecapital,revaluatiotrreserve,otherreservesandretained(loss)audamountsto(AED531'332'885Dr)asat
3lst March, 2022.

Fair values of financial instruments

Fair value is the price that would be received to sell an asset or paid to tlansfer a liability in an orderly transactiotl bet"veen market

Xlffil;:til:tliilliHffTil;il'rui, rulu. is measured or discrosed in the rinancial statements are categorized within the fair

valuehierarchy,basedotrtr,,.ro*.,tlevelinputtlratissignificanttothefairvaluemeasuremerrtasawhole:
Level I - Quoied Prices for identical instruments in an active market;

ievel 2 _ Drrectly or inrlirectly observable market inputs, other than Level I inputs; and

Level 3 - Inputs which are not based on observable market data'

The company recognizes transfers between levels of the [ir value hierarchy at the end of the reporting period during which the

change has occurred.

Fair ialue of the financial instruments approximate their carrying values.

22 Comparative figures

Previous year figures have been reclassified to confirm to the presentation in tlle current year financial statements'

20
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